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LIMITED OFFICIAL USE BONN 02302 

E. O. 11652: N/A 

TAGS: SENV, EEC, OECD, GW 

SUBJECT: ENVIRONMENT - POLLUTOR PAYS PRINCIPLE (PPP) 
REF: BONN 00694 

1. DRAFT AMENDMENT TO GERMAN INCOME TAX LEGISLATION, 
WHICH MENTIONED IN PARA 5, REFTEL, WAS APPROVED BY 
FRG BUNDESTAG ON FEBRUARY 7. APPROVAL BY BUNDESRAT, 
THE SECOND HOUSE OF THE GERMAN PARLIAMENT, IS 
ANTICIPATED IN LATE FEBRUARY. LEGISLATION PERMITS 
FIRST YEAR DEDUCTION FROM INDUSTRIAL INCOME SUBJECT 
TO TAX OF 60 PERCENT OF THE COST OF MOBILE AND 
STATIONARY FACILITIES WHICH SERVE EXCLUSIVELY OR 
"ALMOST EXCLUSIVELY. FOR ENVIRONMENTAL PROTECTION. 
BALANCE OF COST MAY BE DEDUCTED AT RATE OF 10 PERCENT 
LIMITED OFFICIAL USE 
LIMITED OFFICIAL USE 
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PER YEAR FOR FOUR YEARS. THIS SPECIAL PRIVILEGE 
APPLIES ONLY TO ENTERPRISES EXISTING ON DECEMBER 31, 
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1974, AND MAY BE CLAIMED ONLY UNTIL JANUARY 1 1981. 

2. GERMAN OFFICIALS DEFEND THESE MEASURES AS 
COMPATIBLE WITH EC AND OECD DECISIONS ABOUT PPP. IN 
THEIR VIEW, THIS TAX WRITE-OFF PRIVILEGE IS FAR LESS 
THAN THE 45 PERCENT DIRECT SUBSIDY AUTHORIZED BY 
RECENT EC COMMISSION MEMORANDUM. AN INFORMAL 
TRANSLATION OF THIS LEGISLATION WILL BE FORWARDED BY 
AIRGRAM. 

HILLENBRAND 
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